
Previous: 7,576.7 PSEi change: -1.34%

High: 7,586.1 Best: SMPH +1.20%

Low: 7,475.2 2nd best: RRHI +1.01%

Close: 7,475.2 2nd worst: ICT -4.95%

Val. traded (mn): 6,501.6 Worst: PCOR -6.39%

Tenor Change Yield Tenor Change Yield

3 months -0.0100 5.5200 5 years +0.0070 5.7260

6 months -0.0110 5.7890 7 years -0.0050 5.7370

1 year +0.0450 5.9670 10 years -0.0120 5.7350

2 years -0.0110 5.7810 20 years -0.0100 5.9230

3 years +0.0050 5.7480 30 years +0.0010 6.0390

4 years +0.0090 5.7300

Previous Close Previous Close

PHP/USD 52.350 52.480 EUR/USD 1.1196 1.1196

Tenor Change Yield Tenor Change Yield

3 months -0.0052 2.3865 5 years +0.0216 2.1696

6 months -0.0002 2.4177 10 years +0.0212 2.3944

2 years +0.0326 2.1922 30 years +0.0139 2.8338

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity ended mixed, while the US Dollar strengthened on prolonged US-China trade tensions, with President Trump banning telecom equipment

from "foreign adversaries" posing risk to national security. Meanwhile, US Treasury yields rose on robust jobs and housing data.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued to fall on sustained foregin selling due to global market volatility. Moreover, local fixed income yields ended flat,

while the Philippine peso weakened amid the BSP's decision to cut the banks' Reserve Requirement Ratio.

 The Philippine Peso pared gains following the much anticipated RRR cut by the
Bangko Sentral ng Pilipnas. The USD/PHP ended at 52.48 (+0.25% DoD).

 Local fixed income yields were flat as the market had already priced-in much of
the anticipated RRR cut by the BSP over the course of the year. On average,
yields slightly rose by 0.07bps.

 The local equities market continued its descent as foreign investors continued
to reduce positions amidst global market volatility. Net foreign selling recorded
yesterday was USD 35.44 mn. The PSEi declined to 7,475.16 (-1.34% DoD).

 Jollibee Foods Corporation (PSE ticker: JFC) reported a net income
attributable to equity holders of Php 1.535 bn in 1Q19, -15% YoY. This is despite
recording a 14.1% increase in revenues. The company attributes the decline in
earnings to its Smashburger operations in the US. Excluding this brand, operating
income grew by 9.1%. In the PH, sales grew by 9.5%, mostly due to new stores.
Same store sales of PH brands grew by 1.7%.

 The Bangko Sentral ng Pilipinas (BSP) announced a 200 basis points (bps)
gradual reduction in big banks' reserve requirement ratio (RRR) from 18% to
16%. This announcement came a week after the BSP lowered policy rate by 25
bps to 4.50%. The RRR cut will be implemented in three parts - 100 bps on May
31, 50 bps on June 28, and 50 bps on July 26. Reserve requirement ratio refers
to the minimum amount of cash that banks must keep as reserves against
customer deposits.
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 US equities edged higher on statements from Treasury Secretary Mnuchin that US
officials will likely meet with Chinese delegates in Beijing despite the imposition of
new tariffs on both sides. The DJIA closed at 25,862.68 (+0.84% DoD), while the
S&P500 ended at 2,876.32 (+0.89% DoD).

 Asian stocks reversed gains as Trump signed an order banning telecom
equipment from "foreign adversaries" deemed to pose unacceptable risks to
national security. The MSCI APxJ closed at 508.70 (-0.29% DoD).

 European markets managed to rise despite US President Trump signing an
executive order declaring a national emergency and imposing restrictions on
equipment from countries considered "foreign adversaries", largely viewed as a
move against Huawei. The MSCI Europe closed at 129.16 (+1.20% DoD).

 US Treasury yields rose on better-than-expected economic data on US initial
jobless claims (Act.:212k, Exp.:220k) and housing starts (Act.:1235k, Exp.:1209k).
On average, yields were up by 1.40 bps, with the 10-year rising by 2.12 bps to
2.3944.

 The US Dollar continued to strengthen over developments in the US-China trade
dispute, with Trump declaring a national emergency on threats against Amercan
technology. The DXY Index closed at 97.8550 (+0.29% DoD).


